HONG LEONG PROPERTIES BERHAD


NOTES TO THE UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 30 JUNE 2002 (“THE QUARTER”)

1.  Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the year ended 30 June 2001.

2.  Exceptional Items

There was no exceptional item for the Quarter and financial year-to-date.

3.  Extraordinary Items

There was no extraordinary item for the Quarter and financial year-to-date.

4.  Taxation

Current Quarter
Year to date


RM’000
RM’000

Current year
341
8,734

Underprovision in prior years
118
541

Deferred
(2,207)
(1,207)


(1,748)
8,068


The Group’s effective tax rate for the Quarter is lower than the statutory tax rate applicable mainly due to deferred taxation written back.

5. Profits / (losses) on sale of unquoted investments and / or properties
There was no profit or loss on sale of unquoted investment or property for the Quarter and financial year-to-date.

6. Purchase or disposal of quoted Securities
(a)  There was no purchase or disposal of quoted securities for the Quarter and financial year-to-date.

(b)  Investments in quoted shares as at 30 June 2002 were as follows: -



RM’000

(i)
Total investment at cost
27,752

(ii)
Total investment at carrying value/book value
12,895

(iii)
Total investment at market value at the end of 

the Quarter
14,425

7. Changes in the Composition of the Group
None.
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NOTES (cont’d)

8. Status of Corporate Proposals
The proposed disposal by the Company’s, wholly-owned subsidiary, Pembinaan Sri Jati Sdn Berhad, of its 70% interest in Treacher Development Sdn Bhd as previously announced on 18 March 2002 is pending relevant approvals.

9. Issuance and repayment of debt and equity securities
There were no issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the financial year-to-date.

10. Group Borrowings
Total Group borrowings as at 30 June 2002 are as follows: -

Short term borrowings 





RM’000

Secured

Term loans
106,500

Bank overdrafts
4,506


111,006

Unsecured


Term loans
6,000

Bank overdrafts
4,696

Revolving credits
22,500

Other loans
9,000


42,196


153,202

Long term borrowings
Term loans

- secured
269,000

- unsecured
14,000


283,000

Other loans - unsecured
18,000

Guaranteed revolving underwriting


  facility (GRUF) - secured
175,000


476,000

Less : Amount repayable within

  12 months
(121,500)


354,500
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NOTES (cont’d)

11. Contingent Liabilities
There is no contingent liability as at the date of this report.

12. Financial Instruments with Off Balance Sheet Risks
There is no off-balance sheet risk envisaged as at the date of this report that might materially affect the position or business of the Group.

13. Material Litigation
There is no material litigation pending at the date of this report.

14. Segmental Reporting
Year to date


Turnover
Profit

before tax
Total

Assets


RM’000
RM’000
RM’000






Property development and investment
402,587
41,932
995,688

Plantation: Palm products
-
20
177,636

Hotels
37,341
(7,855)
184,186

Others
-
(3,928)
38,558


439,928
30,169
1,396,068

Segmental reporting by geographical location has not been prepared as the Group’s operations are substantially carried out in Malaysia.

15. Explanatory comments on any material change in the profit before taxation for the Quarter reported on as compared with the preceding quarter


     
The Group registered a loss before tax of RM2.6 million for the Quarter ended 30 June 2002 while the preceding quarter registered a profit before tax of RM36.6 million mainly due to the gain on disposal of an investment property.

16. Review of performance of the Company and its principal subsidiaries
The Group achieved a profit before tax of RM30.2 million for the 12 months ended 30 June 2002, an increase of RM18.8 million over the previous corresponding period. The increase was mainly due to the gain on disposal of an investment property.

17. Material events subsequent to the end of the period reported
There was no material event subsequent to the end of the period reported.

18. Explanatory comments about the seasonality or cyclicality of operations
Not applicable.
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Notes (cont’d)
19. Current Year Prospects
Barring further global economic slowdown and the possible impact of a faltering US recovery on our economy, the property market is likely to remain unchanged in the year ahead. The Group will continue to focus on affordable landed residential properties and expect our office buildings to maintain current occupancy and rental rates amidst a competitive market.

We expect to maintain our performance for the coming year.

20. Profit Forecast / Profit Guarantee 
Not applicable.

21. Dividend
(a) A final dividend of 2% less income tax of 28% has been recommended for the Quarter.

(i)
Amount per share: 1.0 sen (less 28% taxation).

(ii) Previous corresponding quarter: Nil.

(iii) Entitlement date: 31 October 2002.

(iv) Payment date: 15 November 2002.

(b)
Total dividend for the financial year ended 30 June 2002: 1.0 sen per share (less 28% taxation). (Total for the previous corresponding year: 1.0 sen per share (less 28% taxation)).
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Hong Leong Properties Berhad

LEE EU KONG

LIM YEW YOKE 
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Kuala Lumpur
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